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Carrying the Olympic torch is a great honor for the host city, but when playing with fire, there is always a chance of get-
ting burned. Successful Olympic games are forever remembered, but then again so are the failures. It’s a big gamble where 
the rewards and risks are equal.  With the constantly increasing cost to host today’s Olympic games, there are success stories, 
but also some horror stories. Future host cities will avoid Athens’ mistakes and try to mirror Atlanta’s success. But in a time 
where there are more pressing economic issues in Europe, what fate awaits The residual effects of the London 2012 Games? 

The process of host-
ing the Olympics is 
more complicated 
than the average Mi-
chael Phelps fan can 
imagine. In Impact of 
the Games on Olym-
pic Host Cities, Aussie 

Richard Cashman explains the four-step pro-
cess that involves careful planning and execu-
tion. The first step requires the city to gain a 
bid to host the Olympics. After winning the 
bid, the city has seven years to prepare for the 
Olympics, during which time the stadiums are 
constructed. The third step (the most antici-
pated) is the 16 days in which the Olympics 
have live competition. Tourism spikes during 
this time, but it’s hard to read just how these 
atypical crowds affect local businesses. The fi-
nal step with hosting the Summer Olympics 
is the post-game plan, often times overlooked, 
but the most important for success.
   With every success story comes another 
less fortunate. No city wants to become the 
financial disaster that was The 1976 Montreal 
Games. In the fall of 2006, Montreal finally 
finished paying off their debt. And more re-
cently, the Athens 2004 Summer Games of-
fers a troublesome example. The International 

Olympic Committee was wary to award the 
2004 Games to Athens, but the fact that 
Athens is the birthplace of the Olympics ul-
timately earned them a bid. Some blame the 
crash of the Greek economy on the $15 bil-
lion dollar debt left in the wake of Olympic 
gold. Although some missteps can be chalked 
up to poor planning regarding future use of 
Olympic stadiums, most of the mistakes were 
made outside of the Olympic planning. How-
ever, as discussed in This American Life: Con-
tinental Breakup, the biggest mistake was on 
January 1, 2002 when Greece replaced their 
drachma with the euro. 

   Most leaders at the euro conferences were 
aware that Greece was fudging their statistics, 
but they sealed their lips to be polite. Another 
factor with the 2004 games was it’s proximity 
to September 11 and required more security 
than originally budgeted. Ultimately, poor 
decisions made by the Greek government 
and planners of the 2004 Athens Games left 
Greece with a deficit of 13 percent by 2009; 
a devastating situation that may make a city 
think twice before fighting for an Olympic bid. 
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With any wager, there is the 
possibility of a reward that 
entices the gamble in the 
first place. Although the 

1992 Barcelona games left Spain with an un-
heard of debt of $9.4 billion, the Olympics 
practically put Barcelona on the tourist map 
according to Forbes Magazine. Now Barcelo-
na is one of the most visited cities in Europe. 
The Olympics held in Sydney, Beijing, and 
Los Angeles were all successful games. But 
one of the most celebrated was the 1996 At-
lanta Olympics. Following a similar financial 
structure of the Los Angeles games, the city 
of Atlanta used corporate sponsorship from 
companies like Coca-Cola to fund the games. 
In addition to this, Atlanta planned for the 
Centennial Olympic Stadium to be converted 
into Turner Field, a new home for the Atlanta 
Braves. Because of such premeditated deci-
sions, Atlanta was able to benefit from the 
1996 Summer Olympics. However, even with 
the widely celebrated success of the Atlanta 
Olympic games there were some social con-
cerns that were overlooked. According to An 
Olympic Effort, a case study by Violet Law, 
to build Centennial Olympic Stadium, resi-
dents of Techwood Homes, the oldest feder-
ally subsidized public housing, were forced to 

evacuate. Between 1995 and 1996 thousands 
of homeless were bused out of the city or il-
legally jailed. When the games ended, Cen-
tennial Olympic Park was fenced and former 
Techwood residents were not allowed back. 
   When London last hosted the 1948 Olym-
pic games, it was just after World War II. Be-
cause England and much of Europe was still 
in the throws of rationing and rebuilding at 
this time, the games were known as the “Aus-
terity Olympics.” In the current economic 
crisis, many Brits feel as if the 2012 Olympic 
games should follow the same suit. Although 
the Olympic stadium was carefully built with 
plans to transform it into a facility for a club 
soccer team, some say London is already 10 
billion dollars over their original budget. 
Olympic games can help give global aware-
ness for the host city and may eventually pay 
off the debt, but will it have a positive impact 
for a well-known city like London? A Lon-
don resident and a business owner expresses 
the general sentiment saying “Oh darling, no 
one in London knows what to expect.” And 
it won’t be until months after the last medal 
is awarded that the fate of the 2012 London 
Games can be determined. 
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